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THE STATE OF NEW HAMPSHIRE
PUBLIC UTILITIES COMMISSION

DE 11-250

PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE dlbla EVERSOURCE ENERGY

Investigation of Merrimack Station Scrubber Costs and Costs Recovery

SUPPLEMENTAL ORDER OF NOTICE

On November 2, 2015, Public Service Company of New Hampshire dlb/a Eversource

Energy (Eversource) filed a motion to amend the temporary rate set in Order No. 25,346 (April

10, 2012) for recovery of costs associated with the wet flue gas desulfurization unit (Scrubber)

installed at Merrimack Station. Eversource requested that the temporary Scrubber rate be

amended to allow all costs associated with the Scrubber project, and a portion of the deferred

recovery amount, to be recovered through Eversource’ s default energy service rates on a

reconciling basis beginning January 1. 2016.

The motion states that the Commission set a temporary Scrubber cost recovery rate of

0.98 cents per kilowatt hour (kWh) in Order No. 25.346 entered in this docket on April 10, 2012.

In November 2014, the Commission completed the conduct of hearings related to the prudence

and reasonableness of the costs of the Scrubber and closed the evidentiary record. On December

26, 2014, Eversource requested that the Commission stay this docket. The Commission granted

the request to stay the proceedings by Order No. 25,755 (January 15, 2015).

On June 10, 2015, Eversource and other settling parties filed the 2015 Settlement

Agreement in the instant docket and Docket No. DE 14-23 8. The 2015 Settlement Agreement

resolves numerous issues relating to the continued ownership and operation of Eversource’ s

generating facilities and provides a plan for Eversource to divest itself of those facilities. With
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respect to the Scrubber, the 2015 Settlement Agreement provides that the temporary rate for

recovery of Scrubber costs shall be changed, effective January 1, 2016, to include all costs of the

Scrubber incurred by Eversource, including a portion of the deferral, along with a return on those

costs. Specifically, the 2015 Settlement Agreement allows for the deferral to be recovered from

ratepayers in equal amounts over a seven-year period. The 2015 Settlement Agreement further

provides that recovery of costs would be made through Eversource’s stranded cost recovery

charge, instead of through the default energy service rate, the current method by which

Eversource obtains recovery of Scrubber costs.

Eversource originally requested full recovery of Scrubber costs in its 2016 default energy

service rate case, Docket No. DE 15-415, on a temporary, reconciling basis, pending an order in

DE 14-238. Although the settling parties requested expeditious review of the 2015 Settlement

Agreement, various procedural delays prevent the Commission from issuing an order by the end

of the year. Therefore, Eversource requests that the temporary Scrubber recovery cost rate to be

changed from 0.98 cents per kWh to 1.72 cents per kWh, effective January 1, 2016. This rate

will allow for recovery of the estimated 2016 Scrubber costs as well as 1/7 of the forecasted

December 31, 2015 deferral, and is consistent with the language of the 2015 Settlement

Agreement. If the 2015 Settlement Agreement is approved, cost recovery will continue but

would be recovered through the Eversource stranded cost recovery charge rate instead of the

energy service rate. If the Settlement Agreement is approved, any over- or under-recovery

would be reconciled back to the time when temporary rates went into effect. If the Settlement

Agreement is not approved, the Commission will render its decision in the instant docket and the

rates would still be reconciled as described above.
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The filing raises, inter alia, issues related to whether, pursuant to RSA 3 78:27,

Eversource reports on file with the Commission support the requested temporary rate ; whether it

is reasonable and in the public interest to allow Eversource to commence full cost recovery of

Scrubber costs on a reconciling basis; and whether the resulting rate is just and reasonable as

required by RSA 3 78:5 and 7. Each party has the right to have an attorney represent the party at

the party’s own expense.

Based upon the foregoing, it is hereby

ORIERED, that a Hearing, pursuant to N.H. Code Admin. Rules Puc 203.12, be held

before the Commission located at 21 S. Fruit St., Suite 10. Concord, New Hampshire on

December 16, 2015 at 3:00 p.m.; and it is

FURTHER ORDERED, that pursuant to N.H. Code Admin. Rules Puc 203.12,

Eversource shall notify all persons desiring to be heard at this hearing by publishing a copy of

this Order of Notice no later than November 30, 2015, in a newspaper with general circulation in

those portions of the state in which operations are conducted, publication to be documented by

affidavit filed with the Commission on or before December 14, 2015.

By order of the Public Utilities Commission of New Hampshire this nineteenth day of

November, 2015.

De raA.Howland
Executive Director

Individuals needing assistance or auxiliary communication aids due to sensory impairment or other disability should
contact the Americans with Disabilities Act Coordinator, NHPUC, 21 S. Fruit St., Suite 10, Concord, New
Hampshire 03301-2429; 603-271-2431; TDD Access: Relay N.H. 1-800-735-2964. Notification of the need for
assistance should be made one week prior to the scheduled event.



SERViCE LIST - EMAIL ADDRESSES - DOCKET RELATED

Pursuant to N.H. Admin Rule Puc 203.11 (a) (1): Serve an electronic copy on each person identified
on the service list.

Executive.Director~puc.nh.gov
alexander.speidel@puc.nh.gov Iinda.landis@psnh.com

allen.desbiens@nu.com lois.jones@nu.com

amanda.noonan@puc.nh.gov matthew.fossum@eversource.com

anne.pardo@rnclane.com mayoac@nu.com

barry.needleman@mclane.com miacopino@brennanlenehan.com

bill.glahn@mclane.com mkahal@exeterassociates.com

catherine.corkery~sierraclub.org MSmith@orr-reno.com

christine.vaughan@nu.com rick.white@nu.com

christopher.goulding@nu.com robert.bersak@nu.com

dan.feltes@leg.statenh.us sbk@rathlaw.com

david.shulock@puc.nh.gov Stephen.Eckberg@puc.nh.gov

dhartford@clf.org Stephen.Ha11~1ibertyuti1ities.com

dpatch@orr-reno.com susan.chamberlin@oca.nh.gov

elizabeth.tilIotson@nu.com suzanne.amidon@puc.nh.gov

eric.chung@nu.com suzanne.amidon@puc.nh.gov

f.anne.ross@puc.nh.gov tcatlin@exeterassociates.com

heather.tebbetts@nu.com terry.cronin@tds.net

ifrignoca~clf.org tirwin~clf.org

jameabrennan@oca.nh.gov tom.frantz@puc.nh.gov

jebbradley@leg.state.nh.us william.smagula@nu.com

j im~dannis~net zachary.fabish@sierraclub.org
josh.stebbins@sierraclub.org

kristidavie@nu.com

Docket #: 11-250-1 Printed: November 19, 2015

FILING INSTRUCTIONS:

a) Pursuant to N.H. Admin Rule Puc 203.02 (a), with the exception of Discovery, file 7 copies, as well as an
electronic copy, of all documents including cover letter with: DEBRA A ROWLAND

EXEC DIRECTOR
NHPUC
21 S. FRUIT ST, SUITE 10
CONCORD NH 0330 1-2429

b) Serve an electronic copy with each person identified on the Commission’s service list and with the Office
of Consumer Advocate.

c) Serve a written copy on each person on the service list not able to receive electronic mail.


