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Please refer to the Sk~ivan rebuttal testimony at p. 13, lines 3-1 1, in 
which Mr. Skrivan states that FairPoint may include capitalized costs 
of the new systems that Fairpoint is acquiring, developing and 
implementing in future rate proceedings. Does FairPoint include 
future LTNE rate proceedings in this statement? 

FairPoint would expect to include OSS costs in any TELRIC study. 
FairPoint does not agree that it is in the public interest for FairPoint to 
agree to exclude OSS costs fiom future rate proceedings of any kind as 
a condition of approval of this transaction. FairPoint notes that its 
future costs will exclude existing Verizon OSS costs and replace these 
with its own OSS costs. FairPoint would expect to include the 
fonvard-looking costs of its OSS systems in a future proceeding based 
on TELRIC pricing. 


