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This Order suspends Northern’s gas service tariff for a permanent rate increase pending 

further investigation, schedules a prehearing conference for July 6, 2017, and schedules a hearing 

on temporary rates for July 24, 2017. 

On June 5, 2017, Northern Utilities, Inc. (Northern or the Company), filed a Petition for 

Rate Adjustments.  The petition and subsequent docket filings, other than any information for 

which confidential treatment is requested of or granted by the Commission, are posted to the 

Commission’s website at http://www.puc.nh.gov/Regulatory/Docketbk/2017/17-070.html. 

Northern’s petition requests authority to (1) implement new permanent rates beginning 

July 5, 2017, for natural gas delivery service that are designed to increase Northern's annual 

revenues by $4,728,445; and (2) implement a multi-year rate plan which includes a capital cost 

recovery mechanism consisting of three rate increases on July 1, 2018, 2019, and 2020.  Each of 

the three annual rate increases is projected to add approximately $2,000,000 to Northern’s  

distribution revenues, and the Company proposes a cumulative cap of $7,100,000, subject to 

earnings sharing limitations and adjustments for exogenous events.  The petition also makes rate 

design changes to move Northern toward cost-based distribution rates; and requests temporary 
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rates effective August 1, 2017.  The temporary rates are designed to increase Northern’s 

revenues by $1,996,875 on an annual basis.   

Northern filed direct testimony and exhibits in support of the proposed rates, and related 

supplemental information, including the proposed tariff, in accordance with N.H. Code Admin. 

Rules Puc Chapter 1600.  Northern also filed a Motion for Protective Order and Confidential 

Treatment to protect from public disclosure revenue amounts from Northern’s special contracts, 

and compensation information for certain company officers.  

Northern’s filing indicated that for the year ending December 31, 2016, its weather-

normalized earnings resulted in an earned return on equity of 8.47%, which is below its current 

allowed return on equity of 9.5 percent.  Northern stated that it seeks the temporary rate increase 

in order to expeditiously address its current under-earning.  Northern proposes to collect the 

temporary rate increase through a uniform increase of $0.0285 per therm applied to all rate 

schedules.  This would result in an average increase to residential heating customers of $1.44 per 

month, or 1.7 percent and $0.42 or 1.1 percent for residential non-heating customers.  The 

estimated increases for commercial and industrial customers range from 2.1 percent to  

4.0 percent. 

According to Northern, the proposed permanent rates would result in an average monthly 

bill increase of $10.10 or 10.0 percent for residential heating customers, and $4.84 or 

13.1 percent for residential non-heating customers.  Increases for commercial and industrial 

customers range from 2.6 percent to 6.0 percent.    

Northern’s filing raises, inter alia, issues related to whether the proposed temporary and 

permanent rates are just, reasonable, and lawful as required by RSA 374:2 and 378:7; and 

whether the proposed increases will yield a just and reasonable rate of return on the prudent cost 
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of plant, equipment, and capital improvements used and useful in Northern’s provision of service 

to the public, less accrued depreciation, as required by RSA 378:27 and 28.   

The increases requested by Northern require a full investigation and thus suspension of 

the tariffs under RSA 378:6, I(a) is appropriate.  Each party has the right to have an attorney 

represent the party at the party’s own expense.    

Based upon the foregoing, it is hereby 

ORDERED, that the proposed tariff pages are hereby suspended pursuant to  

RSA 378:6, I(a), pending investigation and further order of the Commission; and it is  

FURTHER ORDERED, that a Prehearing Conference, pursuant to N.H. Code Admin. 

Rules Puc 203.15, be held before the Commission located at 21 S. Fruit St., Suite 10, Concord, 

New Hampshire, on July 6, 2017, at 10:00 a.m. at which each party will provide a preliminary 

statement of its position with regard to the petition and any of the issues set forth in N.H. Code 

Admin. Rules Puc 203.15; and it is 

FURTHER ORDERED, that, immediately following the Prehearing Conference, 

Northern, the Staff of the Commission, and any Intervenors hold a Technical Session to review 

the petition, discuss a procedural schedule, and allow Northern to provide any amendments or 

updates to its filing; and it is 

FURTHER ORDERED, that pursuant to N.H. Code Admin. Rules Puc 203.12, 

Northern shall notify all persons desiring to be heard at this hearing by publishing a copy of this 

Order no later than June 26, 2017, in a newspaper with general circulation in those portions of 

the state in which operations are conducted, publication to be documented by affidavit filed with 

the Commission on or before July 5, 2017; and it is 
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